
LETTER OF TRANSMITTAL

Secretary of the Interstate
Commerce Commission

Constitution and 12th Street, N.W.
Washington, B.C. 20423

Dear Sir:
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Pursuant to Part 1116 of the regulations of the
Interstate Commerce Commission, 49 CFR Part 1116, I hereby
request that you record under 49 U.S.C. §11303 that
certain Equipment Lease dated as of July 6, 1981 between
Portec Lease Corp., and Donald J. Hogan and Company. The
original and one counterpart of said Lease are enclosed
herewith for filing purposes.

Lessee

Donald J. Hogan and Company
327 South LaSalle Street
Chicago, Illinois

Lessor

Portec Lease Corp.
300 Windsor Drive
Oak Brook, Illinois 60521
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The equipment covered by the aforesaid Lease are
two Model D Standard Zappers, Serial Numbers SZ-730 and
SZ-732.

The original and all extra copies of the enclosed
documents should be returned to Mr. Gearold Knowles of Schiff
Hardin & Waite, 1101 Connecticut Avenue, N.W., Washington,
D.C. 20036.



A $50.00 check, payable to the Interstate
Commerce Commission, also is enclosed to cover the required
recordation fee.

I am an officer of Portec Lease Corp. and have
knowledge of the matters set forth herein.

Very truly yours,

PORTEC LEASE CORP.

_;;„

Dated: July 3f", 1981



PORTEC LEASE CORP. Lease No. 8101
1 «p1 p. SZ-730, SZ-732

EQUIPMENT LEASE AGREEMENT 1 *> 6 I 0
USOH IIBB'I B9. Kh'" "K!!l

. AUS 6 1981 -3 2ft. AM
INTERSTATE COMMERCE COMMISSION

This Equipment Lease Agreement, hereinafter referred to as "Lease", between PORTEC Lease
Corp. hereinafter referred to as "Lessor", a Delaware Corporation, with offices at 300
Windsor Drive, Oak Brook, Illinois 60521, and Donald J. Hogan and Company, hereinafter
referred to as "Lessee", an Illinois corporation with offices at 327 South.LaSalle Street,
Chicago, Illinois.

WITNESSETH

WHEREAS, the Lessee desires to lease all of the items of equipment, hereinafter
collectively referred to as "Units" and individually referred to as "Unit", described in
Item 1 of Schedule A of this Lease, at the rentals, for the term and upon the conditions
hereinafter provided:

NOW, THEREFORE, in consideration of the premises and of the rentals to be paid and
the covenants hereinafter mentioned to be kept and performed by the Lessee, the Lessor
hereby leases the Units to the Lessee upon the following terms and conditions.

SECTION 1. - DELIVERY AND ACCEPTANCE OF UNITS

1.1 The Lessor will tender each Unit to the Lessee at the place of delivery set
forth in Item 2 of Schedule A. Upon such tender, the Lessee will cause an authorized
representative of the Lessee to inspect the same, and if such unit is found to be in
proper operating condition, to accept delivery of such Unit and to execute and deliver
to the Lessor a certificate of acceptance (hereinafter called "Certificate of Accep-
tance") whereupon such Unit shall be deemed to have been delivered to and accepted by
the Lessee and shall be subject thereafter to all of the terms and conditions of this
Lease. A Unit accepted by Lessee shall be presumed to be in good, safe and serviceable
condition, without exception, unless such exception is noted on such Certificate of
Acceptance,

1.2 In the event of notice to the Lessor by the Lessee is given within ten days
after execution and delivery of the Certificate of Acceptance that a Unit was not
delivered in good, safe and serviceable condition, the Lessor shall have the right to.
put said Unit in good, safe and serviceable condition, within a reasonable time, or to
cancel the part of this Lease applicable to such Unit.

1.3 Lessor shall not be liable in any event to the Lessee for any loss, delay or
damage of any kind or character resulting from defects in, or inefficiency of Units
hereby leased.

SECTION 2. - RENT

2.1 Lessee agrees to pay Lessor $1,890.00 monthly, in advance, as fixed rental for
each Unit for a term of 72 months.



2.2 Lessee shall make payment of all sums due hereunder to Lessor in U.S. funds
at such address as Lessor may direct. Rental payments shall be made monthly in advance
on or before the ]st day of each month for which such rental is due, except that the
first full month's payment shall, in addition, include rental covering any prior period
of less than one month.

2.3 The rent amounts payable to the Lessee hereunder shall continue to be payable,
in all events, unless the obligation to pay the same shall be terminated pursuant to
Section II hereof.

2.4 Lessee shall be liable at all times for and shall pay or reimburse Lessor for
payment of (i) all Federal, State or other governmental property-taxes assessed or levied
against the Equipment, (ii) all Federal, State or local sales or use taxes imposed upon
or in connection with the Equipment, this Lease, or the manufacture, acquisition, or
use of the Equipment for or under this Lease, (iii) all taxes, duties or imposts assessed
or levied on the Equipment of this Lease by a foreign country and/or any governmental
subdivision thereof and (iv) all taxes or governmental charges assessed or levied upon
its interest as Lessee of Equipment.

2.5 This lease is a net lease and the Lessee shall not be entitled to any abate-
ment of rent or reduction thereof, including, but not limited to, abatements or reduc-
tions due to any present or future claims of the Lessee against the Lessor under this
Lease or otherwise; nor except as otherwise expressly provided herein, shall this Lease
terminate, or the respective obligations of the Lessor or the Lessee be otherwise af-
fected, by reason of any defect in or damage to or loss or destruction of all or any
of the Units from whatsoever cause, the taking or requisitioning of a Unit, by condem-
nation or otherwise, the lawful prohibition of the Lessee use of the Unit, the inter-
ference with such use by any private person or corporation, the invalidity or unenforce-
ability or lack of due authorization or other infirmity of this Lease, or lack of right,
power or authority of the Lessor to enter into this Lease, or for any cause whether
similar or dissimilar to the foregoing, any present or future law to the contrary not-
withstanding, it being the intention of the parties hereto that the rents and other
amounts payable by the Lessee hereunder shall continue to be payable in all events un-
less the obligation to pay the same shall be terminated pursuant to Section 11 hereof.

2.6 The disposition of the Investment Tax Credit will be indicated in Item 6,
Schedule A.

SECTION 3. - TERM OF THE LEASE

The term of this Lease shall begin on the date of execution and delivery of this
Lease and, subject to the provisions of Section ]0, shall terminate on the date pro-
vided by Item 3 of Schedule A.

SECTION 4. - TITLE TO THE UNITS

4.1 Lessor has full legal title to the Units, and it is understood that Lessee shall
acquire no right, title and interest to the Units except as specifically provided here-
under, notwithstanding the delivery of the Units to and the possession and use thereof
by the Lessee.

4.2 Lessee shall maintain throughout the term of this Lease any labels which Lessor
has affixed to the Units disclosing Lessor's ownership thereof, without material change
in their location, legibility or prominence.
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SECTION 5. - WARRANTY SECTION'OF RMC TERMS AND CONDITIONS

Lessor warrants products of its manufacture only for material and workmanship, and
makes no warranty, expressed or implied, for commercial items manufactured by others
which become components of Lessor's products. Warranty shall be in effect for a period
of 90 days from date of shipment.

Lessor's obligation, under this warranty is limited to replacing or repairing at
its factory such defective parts as shall, within the warranty period, be returned, trans-
portation charges prepaid, either to the factory or to other place designated by Lessor
at its option. Upon such repair or replacement, Lessor shall have fulfilled all of its
obligations to the purchaser.

Lessor shall have no liability under this warranty when adjustments, alterations,
or repairs to Lessor's products have been made or attempted before written notification
of alleged defects is given to RMC and its recommendations received and followed.

THE ABOVE WARRANTIES APPLY TO THE PURCHASER ONLY AND SHALL BE EXCLUSIVE AND IN LIEU
OF ANY AND ALL OTHER WARRANTIES, EXPRESSED OR IMPLIED. UNDER NO CIRCUMSTANCES, WILL RMC
BE LIABLE FOR COSTS OR EXPENSES IN CONNECTION WITH THE REMOVAL OR REPLACEMENT OF ALLEGED
DEFECTIVE PARTS NOR FOR INCIDENTAL OR CONSEQUENTIAL DAMAGES OF ANY TYPE.

SECTION 6. - INDEMNITIES

Lessee agrees to indemnify Lessor and hold it harmless from any loss, expense, or
liability which Lessor may suffer or incur from any charge, claim, proceeding, suit or
other event which in any manner or from any cause arises in connection with the use,
possession or operation of a unit of Equipment while subject to this Lease, excepting
only any such loss, expense or liability"which arises solely from Lessor's negligence.
The indemnities and assumptions of liability herein contained shall survive the termin-
ation of this Lease. Eacli party shall, upon learning of same, give the other prompt
notice of any claim or liability hereby indemnified against.

SECTION 7. - USE AND MAINTENANCE OF UNITS

Throughout the continuance of this Lease so long as Lessee is not in default under
this Lease, Lessee shall be entitled to possession of each unit of Equipment from the
date the Lease becomes effective as to such Equipment, provided, however, that Lessee
agrees that the units shall at-all times be used (i) in compliance with the terms and
provisions of this Lease, (ii) in a careful and prudent manner, solely in the use,
service and manner for which they were designed, and (iii) only within the North American
continent.

At all times during the continuance of this Lease, Lessee shall be responsible for
all repairs, maintenance, modifications, additions or replacements required to keep the
Equipment in good and safe working order and repair, and as may be required by applicable
laws and regulations of any governmental body. All repair work shall constitute acces-
sions to the unit of Equipment to which made and title thereto shall vest in Lessor.

SECTION 8. - LIENS ON THE EQUIPMENT

The Lessee shall pay or satisfy and discharge any and all claims against, through,
or under the Lessee and its successors or assigns which, if unpaid, might constitute or
become a lien or a charge upon the Units, any any liens or charges which may be levied
against or imposed upon any Unit as a result of the failure of the Lessee to perform or
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observe any of its covenants or agreements under this Lease, but the Lessee shall, in
good faith and by appropriate legal proceedings contest the validity thereof in any
reasonable manner which will not affect or endanger the title and interest of the Lessor
to the Units. The Lessee's obligations under this Section 8 shall survive termination
of the Lease.

• SECTION 9. - INSURANCE AND CASUALTY OCCURRENCES

9.1 Lessee shall provide and maintain (a) insurance against loss, theft, destruc-
tion or damage of the Units in an amount not less than the full replacement value of the
Units with loss payable to Lessor, and (b) comprehensive public liability insurance
against claims for personal injuries, death and property damage in an amount satisfactory
to Lessor. All insurance shall be with companies satisfactory to Lessor and shall name
Lessor and Lessee as coinsureds. Lessee shall pay the premiums for said insurance, and
each policy shall provide tha.t insurance as to Lessor shall not be invalidated by any act
or omission of Lessee. All proceeds of insurance received by the Lessor with respect to
any Units not suffering a Casualty Occurrence (as hereinafter defined) shall be paid to
the Lessee upon proof satisfactory to the Lessor that any damage to any Unit with respect
to which such proceeds were paid has been fully repaired. Any such proceeds of insur-
ance received by the Lessor with respect to a Casualty Occurrence shall be credited to-
ward the payment required by Subsection 9.3 with respect to such Casualty Occurrence.

9.2 In the event that any Unit shall be or become lost, stolen, destroyed, or in
the opinion of the Lessee, irreparably damaged during the term of this Lease, including
any renewal term hereunder, or thereafter while the Unit is in the possession of the
Lessee, or shall be requisitioned or taken over by any governmental authority under the
power of eminent domain or otherwise during the term of this Lease, including any re-
newal terms hereunder (any such occurrence, except for any requisition which by its
terms is for an indefinite period or is for a stated period which does not exceed the
term of this Lease, being hereinafter called a Casualty Occurrence), inform the Lessor
in regard thereto and shall pay the Casualty Value (as herein defined) of such Unit in
accordance with the terms hereof as referred to in Schedule A, Item 4.

9.3 The Lessee, on the next succeeding rental payment date following its knowledge
of a Casualty Occurrence with respect to any Unit, shall pay to the Lessor the rental
installment due on such rental payment date for such Unit plus a sum equal to the Casualty
Value of such Unit. Upon (and not until) payment of the Casualty Value in respect of any
Unit and the rental installment due on such payment date, the obligation to pay rent for
such Unit accruing thereafter shall terminate.

9.4 Lessor shall, upon receipt of the payments referred to in Subsection 9.3 with
respect to a Unit, issue a Bill of Sale to Lessee for such Unit and such Bill of Sale
shall reflect the fact that the Unit is sold to Lessee on an "as is", "where is" basis
without representation or warranty, expressed or implied.

9.5 The Casualty Value of a Unit is as provided in Item 4 of Schedule A.

9.6 The Lessee shall bear the risk of loss and, except as hereinabove in this
Section 11 provided, shall not be released from its obligations hereunder in the event
of any Casualty Occurrence to any Unit until payment of the Casualty Value and the
rental installments due on and prior to the date of payment of such Casualty Value in
respect of such Unit have been made.

9.7 In the event that during the term of this Lease, the use of any Unit is
requisitioned or taken by any governmental authority under the power of eminent domain
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or 'otherwise for an indefinite period or for a stated period which does not exceed the
term of this Lease, the Lessee's obligation to pay rent shall continue for the duration
of such requisitioning or taking. The Lessee shall be entitled to receive and retain
for its own account all sums payable for any such period by such governmental authority
as compensation for such requisition or taking for such period, and the balance, if any,
shall be payable to and retained by the Lessor as its sole property.

SECTION 10. - INSPECTION

Lessor may, at its o\<m cost and expense, inspect equipment from time to time
wherever it may be. The Lessee shall, upon request of Lessor, but no more than once
every year, furnish to Lessor its certified inventory of all equipment then covered by
this Lease. .

SECTION 11. - RETURN OF EQUIPMENT

Upon the expiration or termination of this Lease with respect to any unit of
Equipment (other than pursuant to Paragraph 9 hereof), Lessee shall at its sole cost
and expense forthwith surrender possession of such Unit of Equipment to Lessor by deliver-
ing same to Lessor at such repair shop, storage or terminal facility as Lessor may desig-
nate by notice to Lessee. Each Unit of Equipment so surrendered shall be in the same or
as good condition, order, and repair as when delivered to Lessee, wear and tear from
ordinary use and the passage of time excepted, and shall be in need of no repairs until
the delivery of possession to Lessor pursuant to this section. Lessee shall continue to
be liable for and shall pay rental at the rate being paid immediately prior to termina-
tion or expiration, and Lessee shall in addition make all other payments and keep all
obligations and undertakings required of Lessee under any and all provisions of this
Lease as though such termination or expiration had not occurred. If Lessor shall so
request, Lessee agrees to provide storage at Lessee's expense for any or all of the
Equipment for up to 90 days after the end of the term. Nothing in this section shall
give Lessee the right to retain possession of any Unit of Equipment after expiration
or termination of this Lease with respect to such Unit of Equipment.

SECTION 12. - DEFAULT

12.1 Any of the following events shall constitute an Event of Default hereunder:

(a). Default shall be made in the payment of any part of the rental
or other sums provided as provided in this Lease and such de-
fault shall continue for ten days; or

(b) Default shall be made in the observance or performance of any
other of the covenants, conditions and agreements on the part
of the Lessee contained herein and such default shall continue
for 10 days after written notice from the Lessor to the Lessee,
specifying the default and demanding the same to be remedied; or

(c) A petition for reorganization under Section 77 of the Bankruptcy
Act, as now constituted or as said Section 77 may be hereafter
amended, shall be filed by or against the Lessee and (unless
such petition shall have been dismissed, nullified, stayed , or
otherwise rendered ineffective but then only so long as such
stay shall continue in force or such ineffectiveness shall
continue) all the obligations of the Lessee under this Lease
shall not have been duly assumed in writing, pursuant to a
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court order or decree, by a trustee or trustees appointed in
such proceedings in such manner that such obligations shall
have the same status as obligations incurred by such a trustee
or trustees within 30 days after such appointment or 60 days
after such petition shall have been filed, whichever shall be
earlier,

(d) Any other proceedings shall be commenced by or against the
Lessee for any relief under any bankruptcy or insolvency
laws, or laws relating to the relief of debtors, readjust-
ments of indebtedness, reorganizations, arrangements, com-
positions, or extensions (other than a law which does not
permit any readjustment of the indebtedness payable here-
under) and (unless such proceedings shall have been dis-
missed, nullified, stayed or otherwise rendered ineffec-
tive but then only so long as such stay shall continue in
force or such ineffectiveness shall continue) all the
obligations of the Lessee under this Lease shall not have
been duly assumed in writing, pursuant to a court order or
decree, by a trustee or trustees or receiver or receivers
appointed for the Lessee or for the property of the Lessee
in connection with any such proceedings in such manner
that such obligations shall have the same status as obliga-
tions incurred by such a trustee or trustees or receiver or
receivers, within 30 days after such appointment or 60 days
after such proceedings shall have been commenced, whichever
shall be earlier.

12.2 If any Event of Default has occurred and is continuing, the Lessor, at its
option, may:

(a) Proceed by appropriate court action or actions, either at law
or in equity, to enforce performance by the Lessee of the
applicable covenants of this Lease or to recover damages for
the breach thereof; or

(b) By notice in writing to the Lessee, terminate this Lease,
whereupon all right of the Lessee to the use of the Units
shall absolutely cease and terminate as though this Lease
had never been made, but the Lessee shall remain liable as
hereinafter provided; and thereupon, the Lessor may by its
agents enter upon the premises of the Lessee or other pre-
mises inhere any of the Units may be located and take poss-
ession of all or any of such Units and thenceforth hold,
possess and enjoy the sane free from any right of the Lessee,
or its successors or assigns, to use the Units for any pur-
pose whatever, but the Lessor, shall, nevertheless, have a
right to recover from the Lessee any and all amounts which
may have accrued to the date of such termination (computing
the rental for any number of days less than a full rental
period by a fraction of which the numerator is such accrued
number of days in such full rental period and the denominator
is the total number of days in such full rental period) and
also to recover forthwith from the Lessee (i) as damages for
loss of the bargain and not as a penalty, a sum with respect
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to each Unit, which represents the excess of the present worth, at
the time of such termination, of all rentals for such Unit which
would otherwise have accrued hereunder from the date of such termin-
ation to the end of the term of this Lease over the then present
worth of the then fair rental value of such Unit for such period
computed by discounting from the end of such term to the date of
such termination rentals which the Lessor reasonably estimates to
be obtainable for the use of the Unit during such period, and (ii)
any damages and expenses including reasonable attorney's fees, in
addition thereto which the Lessor shall have sustained by reason
of the breach of any covenant or covenants of this Lease, other
than for the payment of rental.

12.3 The remedies in this Lease provided in favor of the Lessor shall not be deemed
exclusive, but shall be cumulative and shall be in addition to all other remedies in its
favor existing at law or in equity. The Lessee hereby waives any mandatory requirements
of law, now or hereafter in effect, which might limit or modify any of the remedies here-
in provided, to the extent that such waiver is permitted by law. The Lessee hereby waives
any and all existing or future claims of any right to asset any off-set against the rent
payments due hereunder, and agrees to make the rent payments regardless of any off-set or
claim which may be asserted by the Lessee on its behalf in connection with the lease of
the Units,

12.4 The failure of the Lessor to exercise the rights granted it hereunder upon any
occurrence of any of the contingencies set forth herein shall not constitute a waiver of
any such right upon the continuation or recurrence of any such contingencies or similar
contingencies.

SECTION 13. - RETURN OF UNITS UPON DEFAULT

13.1 If the Lessor or the Assignee shall terminate this Lease pursuant to Section 12
hereof, the Lessee, at its expense, shall forthwith deliver possession of the Units to the
Lessor at the place designated.

13.2 The delivery of the Units as hereinbefore provided is of the essence of this
Lease, and upon application to any court of equity having jurisdiction in the premises,
the Lessor shall be entitled to a decree against the Lessee requiring specific perfor-
mance of the covenants of the Lessee so to deliver the Units.

13.3 Without in any way limiting the obligations of the Lessee under the foregoing
provisions of this Section 13, the Lessee hereby irrevocably appoints the Lessor as the
agent and attorney of Lessee, with full power and authority, at any time, while the
Lessee is obligated to deliver possession of any Units to Lessor, to demand and take
possession of such Unit in the name of and on behalf of the Lessee from whosoever shall
be at the time in possession of such Unit.

SECTION 14. - SUBLEASE AND ASSIGNMENT

Lessee shall have the right to assign or sublease or loan any of the Equipment
without the prior written consent of Lessor. All rights of Lessor under this Lease may
be assigned, pledged, mortgaged, transferred, or otherwise disposed of either in ivhole
or in part without notice to or consent of Lessee. This Lease and Lessee's rights here-
under axe and shall be subject and subordinate to any lease, chattel mortgage, security
agreement or equipment trust or other security instrument covering the Equipment here-
tofore or hereafter created by Lessor.
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SECTION 15. - INTEREST ON OVERDUE RENTALS AND AMOUNTS PAID BY LESSOR

Anything to the contrary herein contained notwithstanding, Lessee agrees that
any nonpayment of rentals due hereunder or amounts expended by the Lessor on behalf of
the Lessee to pay an amount equal to 181 per annum (or the lawful rate, whichever'is
less) on the overdue rentals and amounts expended for the period of time during which
they are overdue or expended and not repaid.

SECTION 16. - OPTIONS TO PURCHASE AND RENEW

16.1 Provided that the Lessee is not in default, the Lessee shall have the option
on the'Units as provided by Items 4 or 5 of Schedule A.

1.6.2 Unless the Lessee has elected the option as referred to above, all of such
Units shall be returned to the Lessor at the end of the original term, in accordance
with Section 11 hereof.

SECTION 17. - MISCELLANEOUS

17.1 Any notice or consent required or permitted to be given by either party here-
to to the other shall be deemed to have been given when deposited in the. United States
certified mails, first class postage prepaid, addressed as follows:

If to the Lessor:

PORTEC LEASE CORP.
300 Windsor Drive
Oak Brook,. Illinois 60521

If to the Lessee:

Donald J. Hogan and Company
327 South LaSalle Street
Chicago, Illinois 60604

or addressed to either party at such other address as such party shall hereafter furnish
to the other party in writing.

17.2 This lease, and any lease supplemental hereto, may be executed in several
counterparts, each of which so executed shall be deemed to be an original and in each
case such counterparts shall constitute but one and the same instrument.

17.3 This lease shall be construed in accordance with the laws of Illinois; pro-
vided, however, that the parties shall be entitled to all rights conferred by any
applicable federal statute, rule or regulation.

17.4 This Lease shall be and become effective upon execution hereof by Lessor.



IN WITTNESS WHEREOF, the Lessee has duly executed this lease this_

of 19 at

day

ATTEST OR WITNESS: (Lessee)

By Q. Vh T) cn/C
"(Owner, Officer, or Firm Member)

IN WITNESS WHEREOF, the Lessor has duly executed this Lease this

of

day

ATTEST:

yp.

PORTEC LEASE CORI3.

- Finance

- 9 -



Lease No. 8101
SZ-730, SZ-732

SCHEDULE A

Item 1 - DESCRIPTION OF UNITS (SZ 730 and SZ 732)

Pcvwered by a diesel engine driving hydraulic pumps and air brake
compressor. Hydraulically operated tie nippers, four independently
operated direct thrust SPIKE ZAPPERS mounted two over each rail and
adjustable for any spiking pattern; automatic spike feed, "V" block
spike holding device with automatic retract mechanism, quick adjust-
ment for any spike pattern including anchor spikes; propulsion by
variable volume pump through hydraulic motors; four-vrfieel drive; air
horn; roof; bench seat provided for helper (loads spike chutes).

Standard Equipment

Aeroquip or Stratoflex hose with re-usable fittings.
Handles all types of spikes including "full throat" type.
Four-wheel "fail safe" air brakes.
Equipped to drive "hold down" spikes.
Capable of driving "fit" spikes.
16" Heavy Duty Cast Steel Wheels.
Tow bar connection - front and rear.
Lifting bail,
Tool box.
Rain cap on exhaust pipe.
Tanks stenciled with fluid name.
.Equipped with ability to drive rail, anchor and preset spikes.

Model "B" - 2 Operators + Laborer to feed spikes.

Hydraulic Centerlift and Turntable.
Automatic Engine Shutdown.
Demountable Set-Off.
Lights - 2 front, 1 rear.

Item 2 - PLACE OF DELIVERY

Per Lessee's instruction

Item 3 - TERMINATION OF LEASE

The specified term of this Lease No. 8101 is July 1, 1931 through July 1, 1987
unless sooner terminated in accordance with the provisions of this document.

Item 4 - OPTION TO PURCHASE AND CASUALTY VALUE

Applicable only to conditional sales contracts, the value indicated on
Schedule B indicates the purchase price and Casualty Values applicable
during the term of this Agreement.



Schedule A (continued)

Item 5 - OPTION TO RENEW

The terms applicable to a renewable option (if necessary) will be
negotiated prior to the expiration of this Agreement. If no agree-
ment is reached, the terms set forth in Section 11 will be applicable.

Item 6 - INVESTMENT TAX CREDIT

The Investment Tax Credit on leased property will be retained by
the Lessee.

Item 7 - INSURANCE

Property insurance should be in the amount equal to the sales value
of the equipment at the date of this agreement. Comprehensive and
public liability insurance coverage should be equal to $10 million.



PURCHASE OPTION AND CASUALTY VALUES

SCHEDULE B

DATE

8/1/81
9/1/81
10/1/81
11/1/81
12/1/81

1/1/82
2/1/82
3/1/82
4/1/82
5/1/82
6/1/82
7/1/82
8/1/82
9/1/82
10/1/82
11/1/82
12/1/82

1/1/83
2/1/83
3/1/83
4/1/83
5/1/83
6/1/83
7/1/83
8/1/83
9/1/83
10/1/83
11/1/83
12/1/83

1/1/84
2/1/84
3/1/84
4/1/84
5/1/84
6/1/84
7/1/84
8/1/84
9/1/84
10/1/84
11/1/84
12/1/84

AMOUNT

77,281
76,747
76,203
75,650
75,086

74,512
73,928
73,333
72,727
72,110
71,482
70,842
70,191
69,528
68,853
68,166
67,466

66,753
66,027
65,288
64,536
63,770
62,990
62,196
61,387
60,564
59,725
58,872
58,002

57,117
56,216
55,299
54,364
53,413
52,444
51,458
50,454
49,431
48,390
47,330
46,251



Schedule B (continued)

DATE

1/1/85
2/1/85
3/1/85
4/1/85
5/1/85
6/1/85
7/1/85
8/1/85
9/1/85
10/1/85
11/1/85
12/1/85

1/1/86
2/1/86
3/1/86
4/1/86
5/1/86
6/1/86
7/1/86
8/1/86
9/1/86
10/1/86
11/1/86
12/1/86

1/1/87
2/1/87
3/1/87
4/1/87
5/1/87
6/1/87

AMOUNT

$45,151
44,032
42,893
41,733
40,551
39,348
38,124
36,876
35,607
34,314
32,997
31,657

30,292
28,902
27,487
26,046
24,579
23,085
21,564
20,015
18,438
16,833
15,198
13,533

11,838
10,112
8,355
6,566
4,744
1,890



/

STATE OF ILLINOIS )
) SS

COUNTY OF DU PAGE )

On this 6th day of July, 1981, before me
personally appeared T. J. Vesa, to me personally known,
who being by me duly sworn, says that he is Senior Vice
President-Finance of PORTEC LEASE CORP., that one of
the seals affixed to the foregoing instrument is the
corporate seal of said corporation, that said instrument
was signed and sealed on behalf of said corporation by
authority of its Board of Directors; and he acknowledged
that the execution of the foregoing instrument was the
free act and deed of said corporation.

(SEAL)

My coroi'iiission expires:

STATE OF ILLINOIS )

COUNTY OF COOK
) SS
)

On this
personally appeared

•-L
day of , 1981, before me

____ , to me perspnally
known, who being by me duly sworn says that he is a

of DONALD J. HOGAN and COMPANY, that one of
the seals affixed to the foregoing instrument is the corporate
seal of said corporation, that said instrument was signed and
sealed on behalf of said corporation by authority of its Board
of Directors; and he acknowledged that the execution of the
foregoing instrument was the free act and deed of said
corporation.

' Notary/Public

(SEAL):

My commission expires:


